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Ittihad International Investment LLC 
  

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
30 June 2025 (Unaudited) 
 

 

 

4 FINANCE COSTS, NET 

 

  Six months ended 30 June 
   

 (Unaudited) (Unaudited) 

 2025 2024 

 AED ‘000 AED ‘000 

 

Sukuk profit 83,069 66,357 

Interest on bank loans 26,996 47,245 

Bank charges and commissions 20,975 17,543 

Interest expense from suppliers 15,749 8,156 

Interest on lease liabilities 3,368 3,897 

Interest on bank overdrafts 227 598 

Interest Income       (5,113)       (4,244) 

 

    145,271    139,552 

 

 

5 PROPERTY, PLANT AND EQUIPMENT 

 

 (Unaudited) (Audited) 

 30 June 31 December 

 2025 2024 

 AED '000 AED '000 

 

Net carrying amount: 

At the beginning of the period / year 1,876,373 1,893,215 

Additions during the period / year 64,603 126,978 

Disposal during the period / year (6,604) (116) 

Exchange differences 501 (2,195) 

Write-off during the period / year (3,155) (1,435) 

Depreciation charged during the period / year     (72,586)   (140,074) 

 

 1,859,132 1,876,373 

 

 

6 BANK BALANCES AND CASH 

 

Cash and cash equivalents included in the interim condensed consolidated statement of cash flows comprise the 

following interim condensed consolidated statement of financial position amounts: 

 

 (Unaudited) (Audited) 

 30 June 31 December 

 2025 2024 

 AED '000 AED '000 

 

Bank balances and cash 668,252 630,960 

Add: cash under assets held for sale (note 10) 357 382 

Less: bank overdrafts                -     (5,000) 

 

Cash and cash equivalents    668,609   626,342 

 

Bank overdrafts carry interest at commercial rates. 

 

 





















 

  

24 

Ittihad International Investment LLC 
  

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
30 June 2025 (Unaudited) 
 

 

 

13 CONTINGENCIES AND COMMITMENTS 
 

 (Unaudited) (Audited) 

 30 June 31 December 

 2025 2024 

 AED’000 AED’000 
 

Contingencies and commitments      992,436    938,212 

 

 

14 FINANCIAL RISK MANAGEMENT POLICIES AND OBJECTIVES 
 

The Group’s principal financial liabilities comprise term loans, lease liabilities, bank financing facilities, bank 

overdraft, derivative financial instruments, trade and other payables and amounts due to related parties. The main 

purpose of these financial liabilities is to raise finance for the Group’s operations. The Group has various financial 

assets such as investment carried at fair value through other comprehensive income, investment carried at fair value 

through profit or loss, trade and other receivables, contract assets, amounts due from related parties, derivative financial 

instruments and cash and bank balances, which arise directly from its operations. 
 

The Group is exposed to market risk, credit risk and liquidity risk. The Board of Directors reviews and agrees policies 

for managing each of these risks which are summarised below. 
 

Credit risk 

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other 

party to incur a financial loss. The Group is exposed to credit risk on its bank balances, trade receivables and certain 

other assets as reflected in the consolidated statement of financial position. 
 

The Group seeks to limit its credit risk with respect to banks by only dealing with reputable banks and with respect to 

customers by setting credit limits for individual customers and monitoring outstanding receivables. 
 

An impairment analysis is performed at each reporting date using a provision matrix to measure expected credit losses. 

The provision rates are based on days past due for groupings of various customer segments with similar loss patterns. 
 

The calculation reflects the probability-weighted outcome, the time value of money and reasonable and supportable 

information that is available at the reporting date about past events, current conditions and forecasts of future economic 

conditions. The maximum exposure to credit risk at the reporting date is the carrying value of each class of financial 

assets. The letters of credit and other forms of credit insurance are considered integral part of trade receivables and 

considered in the calculation of impairment. The Group evaluates the concentration of risk with respect to trade 

receivables and contract assets as low, as its customers are located in several jurisdictions and industries and operate 

in largely independent markets. 
 

Set out below is the information about the credit risk exposure on the Group’s financial assets using a provision matrix: 
 

   0-30 31 - 60 61 - 90 > 90 

 Total Current days days days days 
 AED AED AED AED AED AED 

 

30 June 2025 
Expected credit loss rate  0.00% 0.65% 0.55% 15,43% 44.69% 

Estimated total gross 

  carrying amount at default 1,923,724 1,438,096 171,996 75,982 23,208 214,442 
Less: expected credit losses   (101,015)            (67)    (1,112)     (420)   (3,580)   (95,836) 

 

 1,822,709 1,438,029 170,884 75,562   19,628 118,606 

 

31 December 2024 
Expected credit loss rate  0.01% 0.58% 0.43% 29.65% 37.36% 

Estimated total gross 

  carrying amount at default 1,719,984 1,167,677 191,250 98,718 12,076 250,263 
Less: expected credit losses    (98,688)            (67)    (1,112)     (420)    (3,580)  (93,509) 

 

 1,621,296 1,167,610 190,138 98,298    8,496 156,754 

  










